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Abstract

7KLV SDSHU EULQJV WRJHWKHU NH\ IHDWXUHV RI XUEDQ GHFHQWUDOLVDWLRQ LQ ,QGLD
ZLWK VSHFLILF UHIHUHQFH WR NH\ FKDOOHQJHV DQG RSSRUWXQLWLHV� ,W LV QRWHG WKDW
DFWLRQV KDYH EHHQ WDNHQ WR HPSRZHU HOHFWHG UHSUHVHQWDWLYHV� GHYROXWLRQ RI
ILFWLRQV DQG ILVFDO DXWRQRP\� <HW� WKHUH LV IXUWKHU VFRSH WR UHYLVLW WHQXUH DQG
SRZHUV WR 0D\RUV� EHWWHU FRRUGLQDWLRQ EHWZHHQ HOHFWHG DQG H[HFXWLYH ZLQJ�
FLWL]HQ FHQWULFLW\� ,W LV LQ WKLV FRQWH[W WKDW IXWXUH GHFHQWUDOLVDWLRQ QHHGV WR
PRYH WDNLQJ LQWR DFFRXQW JRRG SUDFWLFHV LQ ,QGLD DQG HOVHZKHUH� &HUWDLQ
LQQRYDWLRQV VXFK DV FRUH FRPSHWHQFLHV DQG QRQ�FRUH FRPSHWHQFLHV LQ 6SDLQ�
3XEOLF 5DWLQJ RI 0XQLFLSDOLWLHV LQ &ROXPELD� )LVFDO GHFHQWUDOLVDWLRQ DQG
HPSRZHUPHQW LQ &DQDGD� 3DUWLFLSDWRU\ 3ODQQLQJ LQ %UD]LO� DSSURDFK WR
VWUHQJWKHQ KXPDQ UHVRXUFHV LQ &KLOH DQG FUHDWLRQ RI HTXDOLVDWLRQ IXQG LQ
.HQ\D GHVHUYH GXH DWWHQWLRQ ZKLOH ORRNLQJ LQWR XUEDQ GHFHQWUDOLVDWLRQ LQ
,QGLD�

Keywords: 'HYROXWLRQ RI IXQFWLRQV� IXQFWLRQDULHV DQG IXQGV� HPSRZHUPHQW
RI HOHFWHG UHSUHVHQWDWLYHV� FRUH DQG QRQ�FRUH FRPSHWHQFLHV� ILVFDO
GHFHQWUDOLVDWLRQ� UDWLQJ RI PXQLFLSDOLWLHV� SDUWLFLSDWRU\ SODQQLQJ DQG
HTXDOLVDWLRQ IXQG�

Introduction

*RYHUQDQFH LV D NH\ FRQFHSW LQ WKH VXVWDLQDEOH GHYHORSPHQW GHEDWH ZKLFK
LQYROYHV D FRQWLQXRXV SURFHVV RI QHJRWLDWLRQ DQG FRQWHVWDWLRQ RYHU WKH
DOORFDWLRQ RI VRFLDO DQG PDWHULDO UHVRXUFHV DQG SROLWLFDO SRZHU�� ,QGHHG�
XUEDQ JRYHUQDQFH� UHIHUV WR KRZ DOO OHYHOV RI JRYHUQPHQW �ORFDO� UHJLRQDO�
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DQG QDWLRQDO� DQG VWDNHKROGHUV GHFLGH KRZ WR SODQ� ILQDQFH� DQG PDQDJH
XUEDQ DUHDV�� 7KH 2030 Agenda for Sustainable Development� ZKLFK
UHSUHVHQWV WKH PDLQ JOREDO IUDPHZRUN DGGUHVVLQJ WKH FULWLFDO JOREDO
FKDOOHQJHV� LV DXJPHQWHG E\ D VHW RI SULQFLSOHV RI HIIHFWLYH JRYHUQDQFH IRU
VXVWDLQDEOH GHYHORSPHQW �´CEPA principlesµ�� ZKLFK UHSUHVHQW WKH
XQLYHUVDO QRUPV� YDOXHV� DQG EDVLF UXOHV RI WKH JDPH�7KHVH SULQFLSOHV HQVXUH
WKDW GHFLVLRQV UHJDUGLQJ WKH 6XVWDLQDEOH 'HYHORSPHQW *RDOV �6'*V� DUH
PDGH LQ D transparent, participatory, inclusive, accountable, and
responsive PDQQHU�� 7KHVH SULQFLSOHV DUH DOVR FRPSOHPHQWHG DQG
DUWLFXODWHG LQWR JRYHUQDQFH�UHODWHG VXE�JRDOV LQ DOO 6'*V� )RU H[DPSOH�
6'* �� LQFOXGHV D VSHFLILF IRFXV RQ effective, accountable, and inclusive
LQVWLWXWLRQV DV DQ LQWULQVLF FRPSRQHQW RI VXVWDLQDEOH GHYHORSPHQW SURFHVVHV�
7KHVH HOHPHQWV SURYLGH D SRZHUIXO DQG XQSUHFHGHQWHG LPSHWXV IRU
JRYHUQPHQWV DW DOO OHYHOV WR GHYRWH VSHFLILF DWWHQWLRQ WR designing and
implementing governance mechanisms WKDW HIIHFWLYHO\ VXSSRUW XQLYHUVDOO\ VHW
REMHFWLYHV� 7KH New Urban Agenda�� LQ SDUDJUDSKV ������ SURPRWHV WKH
ORFDOL]DWLRQ RI WKHVH NH\ SULQFLSOHV�

(IIHFWLYH JRYHUQDQFH FHQWHUV DURXQG WKH FRQFHSW RI VRXQG GHFHQWUDOL]DWLRQ�
7KLV LV W\SLFDOO\ UHLQIRUFHG E\ WKH SULQFLSOHV RI VXEVLGLDULW\ DQG
SURSRUWLRQDOLW\� ZKLFK VXJJHVW WKDW ORFDO UHSUHVHQWDWLYHV DUH LQ D EHWWHU
SRVLWLRQ WR FRPSUHKHQG DQG DGGUHVV WKH VSHFLILF QHHGV RI WKHLU ORFDO
FRPPXQLWLHV�� Constitution, laws and regulations FRGLI\ WKH UXOHV E\
ZKLFK D GHFHQWUDOL]HG V\VWHP IXQFWLRQV DQG WKHLU HIIHFWLYHQHVV FDQQRW EH
RYHUORRNHG JLYHQ WKDW GHFHQWUDOL]DWLRQ KDV GLUHFW OLQNDJHV WR SRYHUW\
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DOOHYLDWLRQ EHFDXVH LW FRXOG LQFUHDVH SHRSOHV· DZDUHQHVV RI WKHLU ULJKWV DQG
HQWLWOHPHQWV� HPSRZHU FLWL]HQV WR KDYH D JHQXLQH VD\ LQ PDWWHUV WKDW DIIHFW
WKHP GLUHFWO\ DQG HQVXUH WKDW SXEOLF RIILFLDOV RSHUDWH LQ DQ HIILFLHQW�
WUDQVSDUHQW DQG DFFRXQWDEOH PDQQHU LQ WKH PDQDJHPHQW RI SXEOLF DIIDLUV�

:KLOH GHFHQWUDOL]DWLRQ KDV EHHQ GHVFULEHG DV D ´UHYROXWLRQµ LQ JRYHUQDQFH
DQG D SULRULW\ IRU JOREDO LQVWLWXWLRQV DQG OLWHUDWXUH IRU WKH SDVW WKUHH GHFDGHV�
WKH UHVXOWV KDYH EHHQ XQHTXDO� $ SHUYDVLYH DUJXPHQW DJDLQVW
GHFHQWUDOL]DWLRQ LV WKDW VRPH RI WKH ZRUVW H[DPSOHV RI FRUUXSWLRQ DUH IRXQG
DW WKH ORFDO OHYHO ZKHUH SROLWLFLDQV DQG DGPLQLVWUDWRUV HQMR\ PLQLPDO
RYHUVLJKW�� 2YHUVLJKW E\ KLJKHU OHYHOV RU GLIIHUHQW VSKHUHV RI JRYHUQPHQW
FDQ SURYLGH DFFRXQWDELOLW\ LQ WKH SODQQLQJ SURFHVV� EXW WKH OLQH EHWZHHQ
RYHUVLJKW DQG FRUUXSW LQWHUIHUHQFH LV VOLSSHU\�� 7KH WHFKQLFDO VWDII ZLWKLQ D
JRYHUQPHQW UHVSRQVLEOH IRU SODQQLQJ DQG WKH GDLO\ PDQDJHPHQW RI VHUYLFHV
ULVN EHLQJ RXVWHG E\ ORFDO SROLWLFDO HOLWHV ZKHQ WKHLU LQWHUHVWV GR QRW DOLJQ�

7KLV LV ZK\ GHFHQWUDOL]DWLRQ LV QRW DQ HQG� EXW UDWKHU D PHDQV WR DFKLHYH
JUHDWHU SROLWLFDO DFFRXQWDELOLW\ DQG PRUH HIILFLHQW GHOLYHU\ RI VHUYLFHV ZKLFK
LQYROYHV WKUHH LQWHUGHSHQGHQW GLPHQVLRQV� political, administrative and
fiscal�� (IIHFWLYH GHFHQWUDOL]DWLRQ UHTXLUHV D FODULILFDWLRQ RI UROHV EDVHG RQ
WKH OHYHO RI JRYHUQPHQW EHVW SRVLWLRQHG WR EH HIIHFWLYH VWUHVVLQJ WKH QHHG IRU
D FOHDU LGHQWLILFDWLRQ RI who does what, at which scale, and how�
$GGLWLRQDOO\� QDWLRQDO JRYHUQPHQW LV QRW LUUHOHYDQW LQ WKH GHVLJQ DQG
LPSOHPHQWDWLRQ RI ORFDO WUDQVIRUPDWLRQV DV LW LV FUXFLDO WR FUHDWH HQDEOLQJ
PDFURHFRQRPLF SROLFLHV� VWUHDPOLQH LQVWLWXWLRQDO HQYLURQPHQWV DQG
HIIHFWLYHO\ GHYROYH DXWKRULW\ WR ORFDO OHYHOV IRU FRQWH[WXDO LPSOHPHQWDWLRQ���

)LQDOO\� HIIHFWLYH GHFHQWUDOL]DWLRQ FDQ RQO\ EH UHDOL]HG LI ILVFDO DXWKRULW\ LV
UHFRQFLOHG ZLWK WKH GHOLYHU\ RI IXQFWLRQV H[SHFWHG IURP ORFDO JRYHUQPHQWV
E\ WKHLU QDWLRQDO JRYHUQPHQWV� 7KH OLPLWHG ILVFDO DXWRQRP\ RI ORFDO
JRYHUQPHQWV� GHSHQGHQF\ RQ FHQWUDO JRYHUQPHQW ILVFDO WUDQVIHUV� DQG
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FRPSHWLWLRQ IRU UHVRXUFHV EHWZHHQ VXEQDWLRQDO JRYHUQPHQWV DUH IDFWRUV WKDW
OLPLW HIIHFWLYH GHFHQWUDOL]DWLRQ���

Urban Decentralization in India: Challenges And Opportunities

,Q ����� WKH ,QGLDQ 3DUOLDPHQW SDVVHG WKH ODQGPDUN ��WK &RQVWLWXWLRQDO
$PHQGPHQW $FW LQ WKH VSLULW RI KDQGLQJ RYHU ´3RZHU WR WKH 3HRSOHµ E\
HPSRZHULQJ WKH WKLUG WLHU ² ORFDO JRYHUQPHQWV� 7KH GHFHQWUDOL]DWLRQ DQG
GHYROXWLRQ HQWDLOHG UHIRUPV IRU SROLWLFDO� IXQFWLRQDO� DQG ILVFDO HPSRZHUPHQW
RI XUEDQ ORFDO JRYHUQPHQWV� 6WDWH JRYHUQPHQWV ZHUH UHTXLUHG WR DPHQG WKH
UHTXLVLWH VWDWH ODZV WR HQDEOH WKH GHYROXWLRQ RI SRZHU� 7KH KLJKOLJKWV RI WKH
FRQVWLWXWLRQDO DPHQGPHQW LQFOXGH�

Elected Representation at Local Levels

7R HQDEOH VHOI�JRYHUQDQFH LQ FLWLHV DQG XUEDQ MXULVGLFWLRQV� WKH DPHQGPHQW
UHTXLUHV GLUHFW HOHFWLRQ RI DOO PHPEHUV RI D PXQLFLSDO FRXQFLO OHG E\ D
FKDLUSHUVRQ�PD\RU� OHDYLQJ WKH PHWKRG RI HOHFWLRQ RI WKH ODWWHU WR VXE�
QDWLRQDO OHJLVODWXUHV� $IILUPDWLYH DFWLRQ IRU JHQGHU HTXDOLW\ ZDV JLYHQ
SURPLQHQFH ZLWK UHTXLUHPHQW IRU ��� UHSUHVHQWDWLRQ RI ZRPHQ DQG
PDUJLQDOL]HG JURXSV LQ HOHFWHG FRXQFLOV�

Devolution of Civic Functions

8UEDQ /RFDO %RGLHV �8/%V� ZHUH DVVLJQHG �� FLYLF IXQFWLRQV ZKLFK UDQJHG
IURP SRYHUW\ DOOHYLDWLRQ� XUEDQ SODQQLQJ� ODQG XVH UHJXODWLRQ� SURYLVLRQ RI
ZDWHU VXSSO\ DQG EDVLF LQIUDVWUXFWXUH� SXEOLF VHUYLFHV VXFK DV KHDOWK WR
PDQDJLQJ YLWDO VWDWLVWLFV �ELUWK�GHDWKV�� VDIHJXDUGLQJ LQWHUHVWV RI ZHDNHU
VHFWLRQV RI VRFLHW\� DPRQJ RWKHUV�

Fiscal Autonomy for delivery of functions

5HFRJQL]LQJ WKH QHHG IRU ILVFDO HPSRZHUPHQW DV FUXFLDO IRU GHOLYHU\ RI FLYLF
IXQFWLRQV� 6WDWH )LQDQFH &RPPLVVLRQV ZHUH UHTXLUHG WR EH HVWDEOLVKHG WR
PDNH UHFRPPHQGDWLRQV RQ� ´�L� WD[HV� GXWLHV� WROOV DQG IHHV WKDW VKRXOG EH
VKDUHG EHWZHHQ WKH VWDWH DQG PXQLFLSDOLWLHV� �LL� WD[HV� GXWLHV� WROOV DQG IHHV
WKDW PD\ EH DVVLJQHG WR PXQLFLSDOLWLHV� �LLL� JUDQWV�LQ�DLG IRU PXQLFLSDOLWLHV�
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DQG� �LY� DQ\ RWKHU PHDVXUH WKDW ZRXOG LPSURYH WKH ILQDQFHV RI
PXQLFLSDOLWLHV�µ��

,Q DGGLWLRQ WR WKH DERYH FRUH UHIRUPV RI WKH ��WK FRQVWLWXWLRQDO DPHQGPHQW�
WKH IROORZLQJ SULRULW\ DUHDV HVVHQWLDO IRU JRRG ORFDO JRYHUQDQFH DUH
SUHYDOHQW DFURVV VWDWHV LQ ,QGLD�

3DUWLFLSDWRU\ %XGJHWLQJ� &LWLHV KDYH DGRSWHG SDUWLFLSDWRU\ EXGJHWLQJ
WR YDU\LQJ GHJUHHV� %DQJDORUH ZDV DPRQJ WKH ILUVW FLWLHV WR HPEHG
FLWL]HQV· SULRULWLHV LQ WKH EXGJHW�0RUH UHFHQWO\� 3XQH KDV VXFFHVVIXOO\
DSSURDFKHG FLWL]HQ HQJDJHPHQW LQ SDUWQHUVKLS ZLWK ORFDO 1*2V�

6WDWH OHYHO 2PEXGVPDQ $FW: (VWDEOLVKLQJ DQ LQGHSHQGHQW JULHYDQFH
UHGUHVVDO PHFKDQLVP IRU LQVWLOOLQJ DFFRXQWDELOLW\ LQ ORFDO JRYHUQPHQW
RIILFLDOV DQG HOHFWHG UHSUHVHQWDWLYHV ZDV DOVR WDNHQ XS E\ VHYHUDO
VWDWHV� 7KH PHFKDQLVP DOORZHG PRQLWRULQJ WKH GHILFLHQFLHV LQ WKH
V\VWHP� DGGUHVVLQJ LVVXHV RI FRUUXSWLRQ DQG LQHIILFLHQF\ LQ XUEDQ
JRYHUQDQFH�

5LJKW WR 3XEOLF 6HUYLFHV /HJLVODWLRQ: 0DQ\ VWDWHV HQDFWHG WKH 5LJKW
WR 3XEOLF 6HUYLFHV $FW EHWZHHQ ���� DQG ����� ZKLFK FUHDWHG WLPH�
ERXQG JXDUDQWHHV LQ GHOLYHU\ RI SXEOLF VHUYLFHV UHQGHUHG E\
*RYHUQPHQW WR WKH FLWL]HQV� 0DQ\ RI WKHVH SXEOLF VHUYLFHV VXFK DV�
LVVXLQJ FDVWH� ELUWK� PDUULDJH DQG GRPLFLOH FHUWLILFDWHV� HOHFWULF
FRQQHFWLRQV� YRWHU
V FDUG� UDWLRQ FDUGV� FRSLHV RI ODQG UHFRUGV� DUH WKH
IXQFWLRQV RI ORFDO JRYHUQPHQWV� 7KH $FW LQFOXGHV SURYLVLRQ IRU
SHQDOL]LQJ RU XQGHUWDNLQJ GLVFLSOLQDU\ SURFHHGLQJV RQ RIILFLDOV LI D
FLWL]HQ·V FRPSODLQW IRU IDLOXUH WR FRPSO\ ZLWK WLPH�ERXQG VHUYLFH
GHOLYHU\ LV DFFHSWHG�

6RFLDO $XGLWV DQG &LWL]HQ 5HSRUW &DUGV: 7KH DGYHQW RI WHFKQRORJ\ KDV
SURPRWHG SHRSOH�FHQWULF SHUIRUPDQFH UHYLHZ RI 8/%V� 7KH IODJVKLS
QDWLRQDO XUEDQ PLVVLRQV RI ,QGLD LQFRUSRUDWH WRROV VXFK DV DQ ,QWHJUDWHG
&RPPDQG DQG &RQWURO &HQWUH �,&&&� DQG DVVRFLDWHG PRELOH DSSOLFDWLRQV
WKDW HQDEOH XUEDQ UHVLGHQWV WR UHSRUW FLYLF LVVXHV WR WKH PXQLFLSDO DXWKRULW\�
7KH PHDQV RI UHSRUWLQJ LQFOXGH JHR�WDJJHG SLFWXUHV WR HQDEOH HIIHFWLYH
JULHYDQFH UHGUHVVDO� 0RUHRYHU� VXFK SURJUDPPHV KDYH VRXJKW WR EXLOG D

12 ,QGLD +DELWDW ,,,� 1DWLRQDO 5HSRUW ����� 0LQLVWU\ RI +RXVLQJ DQG 8UEDQ 3RYHUW\
$OOHYLDWLRQ� *RYHUQPHQW RI ,QGLD� ����� 1HZ 'HOKL�
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IUDPHZRUN IRU WKH SHUIRUPDQFH UHYLHZ RI 8/%V OHG E\ D FLW\·V UHVLGHQWV� )RU
H[DPSOH� WKH 0XQLFLSDO 3HUIRUPDQFH ,QGH[ DQG WKH (DVH RI /LYLQJ ,QGH[
LQWURGXFHG E\ WKH 0LQLVWU\ RI +RXVLQJ DQG 8UEDQ $IIDLUV �0R+8$�
PHDVXUH WKH IHHGEDFN DQG SHUFHSWLRQ RI D FLW\·V UHVLGHQWV� DPRQJ RWKHU
SDUDPHWHUV� WR JLYH D FRPSUHKHQVLYH VFRUH DQG UDQNLQJ WR WKH SDUWLFLSDWLQJ
PXQLFLSDO ERGLHV��� 7KH DWWHPSWV WR LQWURGXFH SHRSOH�FHQWULF DSSURDFKHV WR
WKH DVVHVVPHQW RI D 8/% DUH QRW OLPLWHG WR VWDWH�OHG HQGHDYRXUV� 6HYHUDO
QRQ�JRYHUQPHQWDO ERGLHV KDYH FROOHFWLYHO\ SLRQHHUHG PHFKDQLVPV IRU VRFLDO
DXGLW DQG SHRSOH�FHQWULF SHUIRUPDQFH UHYLHZ RI 8/%V� ([DPSOHV LQFOXGH D
SHULRGLF FLW\ UHSRUW FDUG LQWURGXFHG LQ ���� �VHH )LJXUH �� DQG DQ XUEDQ
JRYHUQDQFH LQGH[ SXEOLVKHG LQ ���� �VHH )LJXUHV � DQG ���� ��

Figure 1: $ H[FHUSW IURP D FLW\ UHSRUW FDUG SXEOLVKHG E\ D QRQ�JRYHUQPHQWDO
RUJDQL]DWLRQ� 6RXUFH� -DQDDJUDKD�

Persistent Challenges of Decentralized Local Governance

13 6PDUW &LWLHV 0LVVLRQ� 1�G� ´(DVH RI /LYLQJ ,QGH[ �(R,� DQG 0XQLFLSDO 3HUIRUPDQFH ,QGH[
�03,�µ�
KWWSV���VPDUWFLWLHV�JRY�LQ�(DVHBRIB/LYLQJB,QGH[BDQGB0XQLFLSDOB3HUIRUPDQFHB,QGH[
�� &LW\ 5HSRUW &DUGV DUH SXEOLVKHG E\ -DQDDJUDKD DV SDUW RI LWV $QQXDO 6XUYH\ RI ,QGLD
V &LW\�
6\VWHPV �$6,&6��
�� 3UDMD )RXQGDWLRQ� 3UDMD·V 8UEDQ *RYHUQDQFH ,QGH[ ����� 'HFHPEHU ����� 3XQH�
KWWSV���ZZZ�SUDMD�RUJ�SUDMDBGRFV�SUDMDBGRZQORDGV�8*,�����SGI
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'HVSLWH WKH ODQGPDUN UHIRUPV UHFRPPHQGHG XQGHU WKH ��WK &RQVWLWXWLRQDO
$PHQGPHQW� XUEDQ ORFDO JRYHUQDQFH FRQWLQXHV WR VXIIHU OHJLVODWLYH�
DGPLQLVWUDWLYH� DQG ILVFDO VHWEDFNV� $Q 8UEDQ *RYHUQDQFH ,QGH[ SXEOLVKHG
LQ ����� ILQGV WKDW DQ RYHUZKHOPLQJ QXPEHU RI XUEDQ MXULVGLFWLRQV DFURVV
WKH FRXQWU\ DUH XQGHUSHUIRUPLQJ DV GHFHQWUDOL]HG DQG GHYROYHG HQWLWLHV RI
JRYHUQPHQWV �VHH )LJXUHV � DQG ��� ZKHQ PHDVXUHG RQ� �L� (PSRZHUHG
(OHFWHG 5HSUHVHQWDWLYHV DQG /HJLVODWLYH 6WUXFWXUH� �LL� (PSRZHUHG &LW\
DGPLQLVWUDWLRQ� �LLL� (PSRZHUHG &LWL]HQV� DQG �LY� )LVFDO (PSRZHUPHQW���

Figure 2: 3HUIRUPDQFH RI WKH VWDWHV LQ DQ XUEDQ JRYHUQDQFH LQGH[ SXEOLVKHG LQ
����� 6RXUFH� 3UDMD )RXQGDWLRQ
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Elected Representation and Legislations:

/RFDO OHYHO UHSUHVHQWDWLRQ LV WKURXJK DQ HOHFWHG FLW\ FRXQFLO KHDGHG E\
0D\RU� HLWKHU HOHFWHG GLUHFWO\ E\ WKH FLWL]HQV �([HFXWLYH 0D\RU 6\VWHP� RU
E\ FLW\ FRXQFLOORUV �PD\RU�LQ�FRXQFLO�� :KLOH WKH FRQVWLWXWLRQDO SURYLVLRQV
VWLSXODWH D ILYH�\HDU WHUP RI RIILFH IRU WKH FRXQFLO� WKH WHUP RI WKH 0D\RU
YDULHV IURP RQH \HDU WR ILYH \HDUV� +RZHYHU� WKH SRZHU RI PD\RUV LV GLOXWHG
GXH WR D QXPEHU RI IDFWRUV� QDPHO\� WKH WHQXUH RI 0D\RU LV QRW FRWHUPLQRXV
ZLWK FLW\ JRYHUQPHQW �$UXQDFKDO 3UDGHVK� 'HOKL� *RD� *XMDUDW� +LPDFKDO
3UDGHVK� .DUQDWDND DQG 0DKDUDVKWUD�� ODFN RI DXWKRULW\ WR DSSRLQW
FKDLUSHUVRQ RI VWDQGLQJ FRPPLWWHHV� LQ DV PDQ\ DV �� VWDWHV� WKH 0D\RU LV
QRW WKH FKDLUSHUVRQ RI WKH DSH[ FRPPLWWHH� DPRQJ RWKHUV�

:HDNQHVVHV LQ FLW\ FRXQFLO DQG FRXQFLOORUV DUH SUHYDOHQW EHFDXVH RI
IROORZLQJ FRQGLWLRQV� RQO\ LQ �� VWDWHV� GR FRXQFLOORUV UHFHLYH D IL[HG VDODU\�
QRW DGHTXDWHO\ HTXLSSHG WR SHUIRUP GD\ WR GD\ IXQFWLRQV DV PDMRULW\ RI
VWDWHV GR QRW KDYH SURFHGXUHV RI FRQGXFW DQG EXVLQHVV UXOHV� DPRQJ RWKHUV�

City Administration

7KH IUDJPHQWDWLRQ DQG GXSOLFDWLRQ RI UROHV DQG UHVSRQVLELOLWLHV DFURVV WKH
VWDWH� SDUDVWDWDO DQG ORFDO OHYHO HQWLWLHV KDV EHHQ D SHUVLVWHQW LVVXH�
)XUWKHUPRUH� SDUDVWDWDO HQWLWLHV ZHDNHQ WKH DGPLQLVWUDWLYH DXWKRULW\ RI
8/%V� )RU LQVWDQFH� PHWURSROLWDQ OHYHO ZDWHU DQG VDQLWDWLRQ DXWKRULW\ DUH
RIWHQ UHVSRQVLEOH IRU XQGHUWDNLQJ FDSLWDO ZRUNV ZKLOH GLVWULEXWLRQ LQFOXGLQJ
RSHUDWLRQV DQG PDLQWHQDQFH IXQFWLRQV DUH JLYHQ WR WKH 8/%V ZLWKRXW
DGHTXDWH ILQDQFLDO UHVRXUFHV� $QRWKHU LPSRUWDQW DVSHFW� ZKLFK LV WKH
DGPLQLVWUDWLRQ RI WKH 8/%V LWVHOI� LV HTXDOO\ ZHDNHQHG� 2QO\ IRXU VWDWHV
�*RD� 7DPLO 1DGX� 8WWDU 3UDGHVK� 8WWDUDNKDQG� KDYH WKH DXWKRULW\ WR
VDQFWLRQ UHFUXLWPHQWV�0RVW LPSRUWDQWO\� QR VWDWH KDV IXOO\ GHYROYHG DOO ��
IXQFWLRQV WR WKH 8/%V OLVWHG LQ WKH ��WK &RQVWLWXWLRQDO $PHQGPHQW�

Empowered Citizens

'HVSLWH SURYLVLRQV WR GHHSHQ FLWL]HQ HQJDJHPHQW DQG SDUWLFLSDWLRQ LQ
GHFLVLRQ�PDNLQJ LQ SODQQLQJ�PDQDJLQJ DQG ILQDQFLQJ FLWLHV� 8/%V KDYH QRW
EHHQ DEOH WR IRUPDOL]H WKHVH PHFKDQLVPV� )XQGDPHQWDO SURFHVV IRU
DFFRXQWDELOLW\ DQG WUDQVSDUHQF\ E\ PHDQV RI DFFHVV WR GDWD DQG LPSRUWDQW
GHFLVLRQV� UHJXODU SXEOLF PHHWLQJV� DQG JULHYDQFH UHGUHVVDO PHFKDQLVPV� DUH
PRVWO\ ODFNLQJ� )RU LQVWDQFH�ZLWK WKH H[FHSWLRQ RI 2GLVKD� FLWLHV LQ PDMRULW\
RI VWDWHV KDYH QR IRUPDO FRQVXOWDWLYH PHFKDQLVPV IRU FLWL]HQV� QR VWDWH KDV
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WKH SURYLVLRQ WR UHFDOO D FRXQFLOORU� RQO\ VL[ VWDWHV KDYH PDQDJHG WR UHDFK D
PHGLDQ VFRUH RQ WKH JULHYDQFH UHGUHVVDO PHFKDQLVP PHWULF� DQG RQO\ QLQH
VWDWHV �$QGKUD 3UDGHVK� -KDUNKDQG� .HUDOD�0DGK\D 3UDGHVK�0DKDUDVKWUD�
0L]RUDP� 3XQMDE� 7DPLO 1DGX DQG 7HODQJDQD� KDYH PDQGDWRU\ SURYLVLRQ
WR SXEOLVK EXGJHW DQG DFFRXQWV LQ SXEOLF GRPDLQ�

Fiscal Empowerment

$ PDMRU KXUGOH WR ILVFDO HPSRZHUPHQW LV WKDW WKH FLWLHV LQ PDMRULW\ RI VWDWHV
GR QRW KDYH LQGHSHQGHQW DXWKRULW\ WR LQWURGXFH RU UHYLVH QHZ WD[HV DQG
FKDUJHV� DQG LQ DV PDQ\ DV �� VWDWHV� FLWLHV GR QRW KDYH LQGHSHQGHQW
DXWKRULW\ WR DSSURYH EXGJHWV� :LWK PDMRULW\ RI FLWLHV� VWLOO UHO\LQJ RQ
LQWHUJRYHUQPHQWDO WUDQVIHUV� D ODUJH VKDUH RI FLWLHV DFURVV VWDWHV �H[FHSW IRU
7DPLO 1DGX� 0DGK\D 3UDGHVK� 0DKDUDVKWUD� .HUDOD� GLG QRW UHSRUW
UHOLDELOLW\ WKURXJK V\VWHPDWLF ILVFDO WUDQVIHUV�

Figure 3: 7KH SHUIRUPDQFH RI VWDWHV DFURVV GLIIHUHQW WKHPHV RI GHFHQWUDOL]HG ORFDO
JRYHUQDQFH LQ DQ XUEDQ JRYHUQDQFH LQGH[ SXEOLVKHG LQ ����� 6RXUFH� 3UDMD

)RXQGDWLRQ
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The Future of Decentralization: Inspiring Best Practices

$V PHQWLRQHG HDUOLHU� GHFHQWUDOL]DWLRQ LV QRW DQ HQG LQ LWVHOI EXW VKRXOG EH
SDUW RI D EURDGHU VWUDWHJ\ RI WHUULWRULDO GHYHORSPHQW� ,W VKRXOG EH
UHPHPEHUHG WKDW GHFHQWUDOL]DWLRQ UHIRUPV WHQG WR WDNH WLPH DQG WKH
DVVLJQPHQW RI UHVSRQVLELOLWLHV QHHGV WR EH SHULRGLFDOO\ UHYLHZHG� $
SUDJPDWLF DSSURDFK WR GHFHQWUDOL]DWLRQ VKRXOG EH DGRSWHG� EDVHG RQ DQ LQ�
GHSWK DQDO\VLV RI political, social and economic conditions RI WKH FRXQWU\�
7KH FKDOOHQJH RI GHVLJQLQJ GHFHQWUDOL]DWLRQ KDV VRPHWLPHV EHHQ FRPSDUHG
WR D VRXIIOp ZKHUH DOO LQJUHGLHQWV PXVW EH SUHVHQW LQ WKH ULJKW DPRXQWV DQG
SUHSDUHG LQ WKH ULJKW ZD\ DW WKH ULJKW WLPH WR DFKLHYH VXFFHVV��� %XW
LQJUHGLHQWV DUH QRW HQRXJK� WKH FRRNLQJ LV HVVHQWLDO� (YHQ LI D
GHFHQWUDOL]DWLRQ UHIRUP LV ZHOO GHVLJQHG� LW FDQ IDFH LPSOHPHQWDWLRQ
FKDOOHQJHV GXH WR LWV FRPSOH[ DQG V\VWHPLF QDWXUH� 7KHUH LV D ORQJ DQG
FKDOOHQJLQJ SDWK EHWZHHQ WKHRU\ DQG SUDFWLFH DQG EHWZHHQ SODQV DQG
H[SHULHQFH LQ WKH ILHOG� PDGH RI ´potholes, detours and road closures�µ�� 7KXV�
GHFHQWUDOL]DWLRQ DV D SURFHVV PXVW UHFHLYH WKH DWWHQWLRQ LW GHVHUYHV�

7R LPSURYH MXULVGLFWLRQDO GHFHQWUDOL]DWLRQ� EHVW SUDFWLFH GLFWDWHV WKDW
GHWDLOHG FRGLILFDWLRQ RI WKH YDULRXV JRYHUQPHQW UHVSRQVLELOLWLHV LV
XQGHUWDNHQ LQ OHJDO DQG UHJXODWRU\ IUDPHZRUNV� LQWHUJRYHUQPHQWDO
DJUHHPHQWV HWF�� ZKLFK VKRXOG EH ZLGHO\ GLVVHPLQDWHG��� 6XFK FRGLILFDWLRQ
VKRXOG DOVR FODULI\ HDFK VXEIXQFWLRQ� L�H�� WKH UROH RI YDULRXV OHYHOV RI
JRYHUQPHQW LQ RYHUVLJKW� ILQDQFLQJ� SHUIRUPDQFH PRQLWRULQJ� HYDOXDWLRQ�
DQG UHGUHVV PHFKDQLVPV��� ,Q ����� Spain DGRSWHG D UHIRUP WR FODULI\
PXQLFLSDO FRPSHWHQFLHV DQG SUHYHQW GXSOLFDWLRQ XQGHU WKH SULQFLSOH RI ´One
Administration, One Competence.”�� 7KH /RFDO 5HIRUP LQWHQGV WR
LPSURYH WKH GHILQLWLRQ RI ORFDO FRPSHWHQFLHV WKURXJK D OLVW RI FRUH
FRPSHWHQFLHV� &RPSHWHQFLHV ZKLFK DUH QRW LQFOXGHG LQ WKLV OLVW DUH UHIHUUHG
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'HYHORSPHQW�0DNLQJ 'HFHQWUDOL]DWLRQ :RUN� $ +DQGERRN IRU 3ROLF\�0DNHUV�
KWWSV���ZZZ�RHFG�RUJ�HXUDVLD�FRXQWULHV�XNUDLQH�7HQ�*XLGHOLQHV�IRU�(IIHFWLYH�
'HFHQWUDOLVDWLRQ�&RQGXFLYH�WR�5HJLRQDO�'HYHORSPHQW�SGI
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'HYHORSPHQW�0DNLQJ 'HFHQWUDOL]DWLRQ :RUN� $ +DQGERRN IRU 3ROLF\�0DNHUV�
KWWSV���ZZZ�RHFG�RUJ�HXUDVLD�FRXQWULHV�XNUDLQH�7HQ�*XLGHOLQHV�IRU�(IIHFWLYH�
'HFHQWUDOLVDWLRQ�&RQGXFLYH�WR�5HJLRQDO�'HYHORSPHQW�SGI
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WR DV ´QRQ�FRUH FRPSHWHQFLHVµ� ,Q WKH HYHQW RI DQ\ DJUHHPHQWV GHOHJDWLQJ
FRPSHWHQFLHV IURP XSSHU OHYHOV RI JRYHUQPHQW� XVXDOO\ WKH $XWRQRPRXV
&RPPXQLWLHV� WR ORZHU OHYHOV RI JRYHUQPHQW� LW LV FRPSXOVRU\ WR SURYLGH
FRUUHVSRQGLQJ UHVRXUFHV HDUPDUNHG IRU ILQDQFLQJ WKH VHUYLFHV LQYROYHG���

7R DOOHYLDWH WKH FXUUHQW DQG JURZLQJ ILVFDO JDSV LQ ,QGLDQ FLWLHV DQG EH\RQG�
WKHUH DUH DYDLODEOH PHFKDQLVPV WKDW FDQ OHYHUDJH H[LVWLQJ UHYHQXH WR VHFXUH
LQWHJUDWHG ILQDQFLQJ LQFOXGLQJ IURP SULYDWH VHFWRU� QDWLRQDO JRYHUQPHQW�
DQG SRROHG ERUURZLQJ��� 0RVW RI WKHVH PHFKDQLVPV ZLOO UHTXLUH QDWLRQDO
JRYHUQPHQWV WR UHOD[ UXOHV UHJDUGLQJ ORFDO JRYHUQPHQW ERUURZLQJ� 7KHUH
DUH LQKHUHQW ULVNV UHJDUGLQJ ERUURZLQJ WKDW FDQ SDUWLDOO\ EH DOOHYLDWHG E\
GHYHORSLQJ IXQGLQJ VRXUFHV DQG SROLF\ LQ SDUDOOHO WR GHYHORSLQJ D YLVLRQ IRU
LQWHUYHQWLRQ DQG LQYHVWPHQW� 7KH Urban Sustainability Framework VWDWHV
WKDW D EHVW SUDFWLFH SULQFLSOH LV WR GHYHORS D FLW\·V XUEDQ GHYHORSPHQW SODQ
DV D EXVLQHVV SODQ WR EH LPSOHPHQWHG���7KLV EHVW SUDFWLFH FRPSOHPHQWV 81�
+DELWDW·V LQWHUQDWLRQDO DSSURDFKHV RQ QDWLRQDO XUEDQ SODQV DQG PXOWLOHYHO
JRYHUQDQFH DUUDQJHPHQWV IRU VXVWDLQDEOH XUEDQ GHYHORSPHQW� LI PXOWLSOH
OHYHOV RI JRYHUQPHQW KDYH EHHQ LQYROYHG LQ GHYHORSLQJ XUEDQ SODQV� LQ
DOLJQPHQW ZLWK D QDWLRQDO XUEDQ SODQ� WKHQ WKHUH FDQ EH PRUH FRQILGHQFH LQ
QDWLRQDO JRYHUQPHQWV UHOD[LQJ UXOHV DURXQG ERUURZLQJ DW WKH ORFDO OHYHO���

$ VLPSOH� EXW LQQRYDWLYH H[DPSOH KDV HPHUJHG RXW RI Colombia LQ WKHLU
SXEOLF UDWLQJV RI PXQLFLSDOLWLHV· VXEQDWLRQDO GHEW��� $ UHG OLJKW LGHQWLILHV D
PXQLFLSDOLW\ ZKRVH UDWLR RI LQWHUHVW WR RSHUDWLRQDO VDYLQJV H[FHHGV ��
SHUFHQW DQG ZKRVH UDWLR RI GHEW VWRFN WR FXUUHQW UHYHQXHV H[FHHGV ��
SHUFHQW� ´5HG�OLJKWµ PXQLFLSDOLWLHV FDQQRW ERUURZ� ´*UHHQ�OLJKWµ
PXQLFLSDOLWLHV FDQ ERUURZ� ZKLOH ´\HOORZ�OLJKWµ PXQLFLSDOLWLHV FDQ ERUURZ
ZLWK DSSURYDO IURP WKH FHQWUDO JRYHUQPHQW� 7KH WUDQVSDUHQF\ RI WKH
IRUPXOD FRQWULEXWHV WRZDUGV SXEOLF WUXVW DQG FDQ SRWHQWLDOO\ OHDG WR
LQGHSHQGHQW FUHGLW UDWLQJV� ,Q Canada� VXEQDWLRQDO JRYHUQPHQWV KDYH
DFFHVV WR DOO WKH UHYHQXH VRXUFHV� H[FHSW FXVWRPV GXWLHV� 7R HQFRXUDJH
KDUPRQL]DWLRQ RI FRQFXUUHQW WD[ EDVHV� WKH )HGHUDO *RYHUQPHQW RI &DQDGD
KDV� LQ WKH SDVW� RIIHUHG WD[ DEDWHPHQW �UHGXFWLRQ RI IHGHUDO UDWH WR DOORZ
PRUH URRP IRU SURYLQFLDO WD[ UDWHV� DQG WD[�EDVH VKDULQJ �OHY\LQJ D
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�� *OREDO 3ODWIRUP IRU 6XVWDLQDEOH &LWLHV� :RUOG %DQN� ����� ´8UEDQ 6XVWDLQDELOLW\
)UDPHZRUN�µ �VW HG�:DVKLQJWRQ� '&�:RUOG %DQN�
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VXSSOHPHQWDU\ UDWH RQ D XQLIRUP IHGHUDO EDVH� RSWLRQV WR SURYLQFLDO
JRYHUQPHQWV ZKLOH ZDLYLQJ FRVW RI IHGHUDO FROOHFWLRQ RI WKH SURYLQFLDO VKDUH�
0RUH UHFHQWO\� LW RIIHUHG SURYLQFHV DQG WKH SULYDWH VHFWRU UHSUHVHQWDWLRQ RQ
WKH ERDUG RI WKH DXWRQRPRXV WD[ FROOHFWLRQ DJHQF\���

7R LPSURYH ORFDO VHUYLFH GHOLYHU\� EXLOGLQJ SDUWLFLSDWRU\ JRYHUQDQFH LV NH\�
7KLV FDQ LQFOXGH XVLQJ RSHQ JRYHUQPHQW PHWKRGV VXFK DV RSHQ DQG
FRPSHWLWLYH SURFXUHPHQW� SHUIRUPDQFH EXGJHWLQJ� FLWL]HQV ULJKW WR NQRZ�
DPRQJ RWKHUV� ,QQRYDWLRQV LQ DFFRXQWDEOH DQG UHVSRQVLYH JRYHUQDQFH LV
DQRWKHU PHFKDQLVP DQG FDQ SURPRWH ORFDO JRYHUQPHQW DV D IDFLOLWDWRU RI
QHWZRUN JRYHUQDQFH WR LPSURYH HFRQRPLF DQG VRFLDO RXWFRPHV� 7KH SURFHVV
RI GHYHORSLQJ D 9ROXQWDU\ /RFDO 5HYLHZ �9/5� LV DQ H[DPSOH RI VXFK DQ
LQQRYDWLRQ� 9/5V DUH D PRQLWRULQJ V\VWHP WR PHDVXUH SURJUHVV RQ WKH
LPSOHPHQWDWLRQ RI WKH 6'*V DW WKH ORFDO OHYHO WKDW KDYH SURYHG WR HQKDQFH
SDUWLFLSDWRU\ JRYHUQDQFH� /RFDO FRPPXQLWLHV DQG NH\ VWDNHKROGHUV DUH
FRQVXOWHG RQ WKHLU SHUFHSWLRQ RI WKH 6'*V� DV ZHOO DV DVNHG WR VKDUH D YLVLRQ
IRU SURJUHVV WRZDUGV ����� )RU H[DPSOH� WKLV SDUWLFLSDWRU\ JRYHUQDQFH
SURFHVV KDV EHHQ XVHG LQ WKH 9/5V RI %ULVWRO �8QLWHG .LQJGRP��0ZDQ]D
�7DQ]DQLD� DQG %KRSDO �,QGLD��

&LWL]HQ FKDUWHUV DQG GLJLWDO WRROV DUH DQRWKHU PHDQV WR VXSSRUW SDUWLFLSDWLRQ
WKURXJK UHVXOW�EDVHG JRYHUQPHQW DFFRXQWDELOLW\� ,Q Brazil� WKH city of
Porto Alegre UHSUHVHQWV RQH RI WKH HDUOLHVW ������ DQG PRVW VXFFHVVIXO WULDOV
LQ SDUWLFLSDWRU\ SODQQLQJ DQG EXGJHWLQJ��� 7KLV SURFHVV� ZKLFK LQYROYHV
WKUHH VWUHDPV RI PHHWLQJV �QHLJKERXUKRRG DVVHPEOLHV� WKHPDWLF DVVHPEOLHV�
DQG PHHWLQJV RI GHOHJDWHV IRU FLW\ZLGH FRRUGLQDWLQJ VHVVLRQV� LV ZLGHO\
UHFRJQL]HG IRU LWV SRVLWLYH LPSDFW RQ LPSURYHG VHUYLFH GHOLYHU\� HVSHFLDOO\
WR WKH SRRU���

0RUHRYHU� GHFHQWUDOL]DWLRQ QHHGV WR EH DFFRPSDQLHG E\ FDSDFLW\ EXLOGLQJ�
$V PRUH XUEDQ IXQFWLRQV JHW GHYROYHG� ORFDO DXWKRULWLHV QHHG WR EH HTXLSSHG
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ZLWK WKH QHFHVVDU\ WHFKQLFDO DQG KXPDQ UHVRXUFHV WR IXOILO WKHLU PDQGDWHV�
,Q ����� Chile FUHDWHG WKH Academia de Capacitación Municipal y Regional WR
VWUHQJWKHQ VXEQDWLRQDO FDSDFLWLHV��� ,W DLPV WR EH D WHFKQLFDO UHIHUHQFH IRU
VXEQDWLRQDO VWDII DQG WR VWUHQJWKHQ KXPDQ UHVRXUFHV LQ PXQLFLSDO DQG
UHJLRQDO JRYHUQPHQWV WR VXSSRUW D EURDG VSHFWUXP RI NQRZOHGJH RI XVH LQ
YDULRXV WHUULWRULDO VLWXDWLRQV� ,W SURYLGHV IUHH WUDLQLQJ� LQ�SHUVRQ DQG RQOLQH
WUDLQLQJ IRU SXEOLF VHUYDQWV� ,Q DGGLWLRQ� D )XQG IRU WKH 7UDLQLQJ RI
0XQLFLSDO 3XEOLF 6HUYDQWV ZDV FUHDWHG LQ ����� ILQDQFLQJ WHFKQLFDO DQG
SURIHVVLRQDO VWXGLHV IRU PXQLFLSDO SHUVRQQHO��� )XUWKHUPRUH� 81 $JHQFLHV
DQG RWKHU LQWHUQDWLRQDO DFWRUV DUH GHYHORSLQJ GHYHORS FDSDFLW\ EXLOGLQJ
SURJUDPV IRU ORFDO DXWKRULWLHV
 OHDGHUV WR HQKDQFH WKHLU VNLOOV LQ VXVWDLQDEOH
XUEDQ GHYHORSPHQW DQG OHDGHUVKLS� QDPHO\ 7KH 0D\RUV $FDGHP\� 7KLV
DFDGHP\ VWUHQJWKHQV WKH FDSDFLWLHV RI 0D\RUV� HVSHFLDOO\ QHZO\ HOHFWHG RU
DSSRLQWHG PD\RUV�JRYHUQRUV E\ FUHDWLQJ D QHWZRUN RI OHDGHUV DQG
IDFLOLWDWLQJ SHHU�WR�SHHU OHDUQLQJ E\ FLW\�WR�FLW\ H[FKDQJHV�7KH $VLD�3DFLILF
0D\RUV $FDGHP\ ZDV ODXQFKHG LQ ���� DQG VLPLODU $FDGHPLHV DUH EHLQJ
HVWDEOLVKHG LQ $IULFD DQG $UDE 6WDWHV�

)LQDOO\� WR DGGUHVV LQFUHDVLQJ LQHTXDOLWLHV� LW LV LPSRUWDQW WR
VWUHQJWKHQ QDWLRQDO UHJLRQDO GHYHORSPHQW SROLFLHV DQG HTXDOL]DWLRQ
V\VWHPV� 1DWLRQDO UHJLRQDO GHYHORSPHQW SROLFLHV DUH HVVHQWLDO WR
UHGXFH WHUULWRULDO GLVSDULWLHV DQG VWUHQJWKHQ XUEDQ�UXUDO OLQNDJHV� DV
PHJD�WUHQGV KDYH DQ DV\PPHWULF LPSDFW RQ UHJLRQV DQG FLWLHV ZLWKLQ
FRXQWULHV DQG WHQG WR LQFUHDVH GLVSDULWLHV� 7KH SXUSRVH RI ILVFDO
HTXDOL]DWLRQ LV WR HQDEOH VXEQDWLRQDO OHYHOV RI JRYHUQPHQW WR SURYLGH
DSSUR[LPDWHO\ FRPSDUDEOH OHYHOV RI SXEOLF VHUYLFHV DW FRPSDUDEOH WD[
EXUGHQV� $UWLFOH ��� RI WKH Kenyan &RQVWLWXWLRQ ������ HVWDEOLVKHV
WKH (TXDOL]DWLRQ )XQG ZKLFK VKRXOG FRQWDLQ ��� SHU FHQW RI DOO WKH
UHYHQXH FROOHFWHG E\ WKH QDWLRQDO JRYHUQPHQW HDFK \HDU FDOFXODWHG
EDVHG RQ WKH PRVW UHFHQW DXGLWHG DFFRXQWV RI UHYHQXH UHFHLYHG� DV
DSSURYHG E\ WKH 1DWLRQDO $VVHPEO\��� 7KH )XQG LV PHDQW WR SURYLGH
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EDVLF VHUYLFHV WR PDUJLQDOL]HG DUHDV WR EULQJ WKH TXDOLW\ RI WKRVH
VHUYLFHV LQ WKRVH DUHDV WR WKH OHYHO JHQHUDOO\ HQMR\HG E\ WKH UHVW RI WKH
QDWLRQ�

Conclusion and Lessons for Policy Reform

7KH EDWWOH IRU VXVWDLQDEOH GHYHORSPHQW ZLOO EH ZRQ RU ORVW LQ FLWLHV�:KLOH
XUEDQ JRYHUQDQFH LV D PXOWLOHYHO� FURVV�VHFWRUDO DQG LQWHJUDWHG SURMHFW� D
FRXQWU\·V OHYHO RI GHFHQWUDOL]DWLRQ� HVSHFLDOO\ ILVFDO DXWRQRP\� DIIHFWV D ORFDO
JRYHUQPHQW·V DELOLW\ WR RSHUDWH� ,QGHHG� ,QGLD� WKURXJK WKH ODQGPDUN ��WK
&RQVWLWXWLRQDO $PHQGPHQW RI ����� KDV VSHDUKHDGHG UHIRUPV IRU
GHFHQWUDOL]HG JRYHUQDQFH WR DOORZ JUHDWHU SROLWLFDO� IXQFWLRQDO� DQG ILVFDO
DXWRQRP\ WR XUEDQ ORFDO JRYHUQPHQWV� +RZHYHU� SUDFWLFH KDV VKRZQ WKDW
DGHTXDWH VXEQDWLRQDO FDSDFLW\ LQFOXGLQJ HIILFLHQW FR�RUGLQDWLRQ PHFKDQLVPV
DFURVV OHYHOV RI JRYHUQPHQW LV HVVHQWLDO DQG LW LV WKXV FULWLFDO WR ILQG ZD\V WR
PDNH GHFHQWUDOL]DWLRQ V\VWHPV ZRUN LQ D PRUH HIIHFWLYH ZD\�

7KLV FKDSWHU GHPRQVWUDWHV� WKURXJK LQVSLULQJ JOREDO EHVW SUDFWLFHV� WKDW
VXEQDWLRQDO JRYHUQPHQWV DUH SDUWLFXODUO\ ZHOO SODFHG WR GHVLJQ DQG
LPSOHPHQW UHOHYDQW ORFDO GHYHORSPHQW VWUDWHJLHV E\ LGHQWLI\LQJ ORFDO
FRPSDUDWLYH DGYDQWDJHV DQG UHVSRQGLQJ WR SHRSOH·V QHHGV� 7KH IROORZLQJ
�QRQ�H[KDXVWLYH� JXLGHOLQHV FDQ EH XVHIXO LQ GHVLJQLQJ HIIHFWLYH
GHFHQWUDOL]HG SROLF\ DQG OHJLVODWLYH IUDPHZRUNV�

D� $ SULQFLSOHG DQG WUDQVSDUHQW GLYLVLRQ RI SRZHUV LV FUXFLDO IRU
JRYHUQPHQWV WR GHOLYHU RQ WKHLU PDQGDWHV DQG EH KHOG DFFRXQWDEOH
E\ FLWL]HQV� 7KLV LV HVSHFLDOO\ GHVLUDEOH IRU VKDUHG UXOH� L�H�� ZKHQ D
IXQFWLRQ LV WKH MRLQW UHVSRQVLELOLW\ RI VHYHUDO OHYHOV RI JRYHUQPHQW
DV LV RIWHQ WKH FDVH LQ WKH SURYLVLRQ RI HGXFDWLRQ� KHDOWK DQG VRFLDO
ZHOIDUH GXH WR WKHLU UHGLVWULEXWLYH QDWXUH�

E� &RQVLVWHQF\ EHWZHHQ UHYHQXH�JHQHUDWLQJ PHDQV ZLWK H[SHQGLWXUH
QHHGV LV FRQGXFLYH WR SROLWLFDO DFFRXQWDELOLW\ DQG UHVSRQVLYHQHVV WR
ORFDO SUHIHUHQFHV� 7KLV LV HVSHFLDOO\ VR ZKHQ UHYHQXH PHDQV DUH
GRPLQDWHG E\ RZQ RU FRQFXUUHQW WD[ UHYHQXHV�

F� 6XEQDWLRQDO JRYHUQPHQWV ZRUN EHVW ZKHQ ORFDO UHVLGHQWV VHOI�
ILQDQFH ORFDO VHUYLFHV WKURXJK ORFDO WD[HV DQG FKDUJHV� 7KLV
HQKDQFHV WKH HIILFLHQF\ DQG DFFRXQWDELOLW\ RI ORFDO VHUYLFH SURYLVLRQ
E\ HQFRXUDJLQJ ORFDO UHVLGHQWV WR HYDOXDWH WKH FRVWV DQG EHQHILWV RI
VHUYLFH SURYLVLRQ�



��

G� $GPLQLVWUDWLYH� LQVWLWXWLRQDO DQG VWUDWHJLF FDSDFLW\ LQFOXGLQJ
IUHTXHQW FDSDFLW\�EXLOGLQJ LV FULWLFDO WR WKH ZRUNLQJ RI D VXEQDWLRQDO
JRYHUQPHQW� 7KLV LV HVSHFLDOO\ FULWLFDO IRU XUEDQ GHYHORSPHQW
VWUDWHJLHV WKDW UHTXLUH VXEVWDQWLDO FLWL]HQ LQSXW DQG FR�RUGLQDWLRQ
DFURVV DQG EH\RQG JRYHUQPHQWV�

H� 3DUWLFLSDWRU\ JRYHUQDQFH RIIHUV FLWL]HQV DQ RSSRUWXQLW\ WR OHDUQ
DERXW JRYHUQPHQW RSHUDWLRQV DQG WR GHOLEHUDWH� GHEDWH� DQG
LQIOXHQFH WKH DOORFDWLRQ RI SXEOLF UHVRXUFHV� ,W LV D SRZHUIXO WRRO WR
KROG ORFDOO\ HOHFWHG OHDGHUV DFFRXQWDEOH IRU WKHLU GHFLVLRQ�PDNLQJ�

I� $V\PPHWULF GHFHQWUDOL]DWLRQ QHHGV WR JR KDQG LQ KDQG ZLWK DQ
HIIHFWLYH HTXDOL]DWLRQ V\VWHP WR GHDO ZLWK LQFUHDVLQJ LQHTXDOLWLHV�
)LVFDO HTXDOL]DWLRQ WUDQVIHUV DUH DGYRFDWHG WR GHDO ZLWK UHJLRQDO
ILVFDO HTXLW\ DQG ILVFDO HIILFLHQF\ FRQFHUQV� 7KHVH WUDQVIHUV DUH
MXVWLILHG RQ SROLWLFDO DQG HFRQRPLF FRQVLGHUDWLRQV�


